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Principles

1.1 The Province of Ontario endorses the following principles in relation to the duties
of members of councils and of local boards under this Act:

1. The importance of integrity, independence and accountability in local
government decision-making.

2. The importance of certainty in reconciling the public duties and pecuniary
interests of members.

3. Members are expected to perform their duties of office with integrity and
impartiality in a manner that will bear the closest scrutiny.

4. There is a benefit to municipalities and local boards when members have a
broad range of knowledge and continue to be active in their own communities,
whether in business, in the practice of a profession, in community associations,
and otherwise. 2017, c. 10, Sched. 3, s. 1.

Indirect pecuniary interest

2 For the purposes of this Act, a member has an indirect pecuniary interest in any
matter in which the council or local board, as the case may be, is concerned, if,

(a) the member or his or her nominee,

(i) is a shareholder in, or a director or senior officer of, a corporation that
does not offer its securities to the public,

(i) has a controlling interest in or is a director or senior officer of, a
corporation that offers its securities to the public, or

(iii) is a member of a body,
that has a pecuniary interest in the matter; or

(b) the member is a partner of a person or is in the employment of a person or
body that has a pecuniary interest in the matter. R.S.0. 1990, c. M.50, s. 2.

Interest of certain persons deemed that of member

3 For the purposes of this Act, the pecuniary interest, direct or indirect, of a parent
or the spouse or any child of the member shall, if known to the member, be deemed

1|Page


https://www.ontario.ca/laws/statute/90m50

Municipal Conflict of Interest Act
R.S.0. 1990, CHAPTER M.50
https://www.ontario.ca/laws/statute/90m50

to be also the pecuniary interest of the member. R.S.0. 1990, c. M.50, s. 3; 1999, c. 6,
s. 41 (2); 2005, c. 5, s. 45 (3); 2021, c. 4, Sched. 11, s. 23 (4).

EXCEPTIONS

Where ss. 5, 5.2 and 5.3 do not apply

4 Sections 5, 5.2 and 5.3 do not apply to a pecuniary interest in any matter that a
member may have,

(@) as a user of any public utility service supplied to the member by the
municipality or local board in like manner and subject to the like conditions as
are applicable in the case of persons who are not members;

(b) by reason of the member being entitled to receive on terms common to
other persons any service or commaodity or any subsidy, loan or other such
benefit offered by the municipality or local board;

(¢) by reason of the member purchasing or owning a debenture of the
municipality or local board;

(d) by reason of the member having made a deposit with the municipality or
local board, the whole or part of which is or may be returnable to the member
in like manner as such a deposit is or may be returnable to all other electors;

(e) by reason of having an interest in any property affected by a work under
the Drainage Actor by a work under a regulation made under Part Xl of
the Municipal Act, 2001 or Part IX of the City of Toronto Act, 2006, as the case may
be, relating to local improvements;

(f) by reason of having an interest in farm lands that are exempted from
taxation for certain expenditures under the Assessment Act;

(g8) by reason of the member being eligible for election or appointment to fill a
vacancy, office or position in the council or local board when the council or local
board is empowered or required by any general or special Act to fill such
vacancy, office or position;

(h) by reason only of the member being a director or senior officer of a
corporation incorporated for the purpose of carrying on business for and on
behalf of the municipality or local board or by reason only of the member being
a member of a board, commission, or other body as an appointee of a council
or local board;
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(i) in respect of an allowance for attendance at meetings, or any other
allowance, honorarium, remuneration, salary or benefit to which the member
may be entitled by reason of being a member or as a member of a volunteer
fire brigade, as the case may be;

(j) by reason of the member having a pecuniary interest which is an interest in
common with electors generally; or

(k) by reason only of an interest of the member which is so remote or
insignificant in its nature that it cannot reasonably be regarded as likely to
influence the member. R.S.0. 1990, c¢. M.50, s.4;2002, c. 17, Sched.F,
Table; 2006, c. 32, Sched. C, s.33(1); 2017, c. 10, Sched. 3, s. 2; 2022, c. 18,
Sched. 3, s. 1.
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